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Independent Auditor's Report

To the Board of Education of
Allison-Bristow Community School District:

We have audited the accompanying financial statements of the governmental
activities, business type activities, each major fund and the aggregate
remaining fund information of Allison-Bristow Community School District,
nlliscn, Iowa, as of and for the year ended June 30, 2007, which
collectively comprise the District's basic financial statements listed in
the table of contents. These financial statements are the responsibility
of District officials. Our responsibility is to express opinions c¢n these
financial statements based on cur audit.

We conducted our audit in accordance with U.S. generally accepted auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. A&n audit alsec includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe our audit
provides a reasoconable basis for our opinicns.

In cur opinion, the financial statements referred to abcove present fairly,
in all material respects, the respective financial position of the
governmental activities, the business type activities, each major fund and
the aggregate remaining fund information of Allison-Bristow Community
School District as of June 30, 2007, and the respective changes in
financial position and cash flows, where applicable, for the year then
ended in conformity with U.S5. generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our
reports dated November 12, 2007 on our consideration of Allison-Bristow
Community School District’s internal control over financial reporting and
our tests of its compliance with certain provisions cf laws, regulations,
contracts and grant agreements and other matters., The purpose of that
report is to describe the scope ¢f ocur testing of internal control over
financial reporting and compliance and the results of that testing, and
not tc provide an cpinion on the internal control over financial reperting
or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be considered
in assessing the results of our audit.

Management’s Discussien and Analysis and budgetary comparison information
on pages 4 through 12 and 34 through 35 are nct required parts of the
basic financial statements, but are supplementary information reguired by
the Governmental Accounting Standards. Board. We have applied certain
limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required
supplementary information. We did neot audit the information and express
no opinion on it.

202 Central Avenue East
P.O. Box 241
Clarion, 1A 50525

Phone: (515) 532-6659
Fax: (515) 532-3677
bruce@frinkcpa.com



Cur audic was cconducted for the purpose of forming opinions on the financial statements
that ccllectively comprise Alliscon-Bristow Community School District’s basic financial
statements. We previcusly audited in accordance with the standards referred to in the
seccnd paragraph of this regcrt, the financial statements for the three yesars ended
June 2C, 2006 {nons of which are presented herein) and expressed unqualified oplinions
on those financial statements. OCther supplementary information included in Schedules 1
through 5, is presented for purpceses of additicnal analysis and is not a required part
of the pasic financial statements. Such information has been subjected to the auditing
procedures applied in our audit of the basic financial statements and, in our cpinion,
is fairly stated in all material respects in relation to the basic financial statements

taken as a whole.
Boee 2. Fouit

BRUCE D. FRINK
Certified Public Accountant

November 12, 2007



ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS

Allison-Bristow Community School District provides this Management’s Discussion and Analysis
of its financial statements. This narrative overview and analysis of the financial
activities is for the fiscal year ended June 30, 2007. We encourage readers toc conslder this
informaticen in conjuncticn with the District’s financial statements, which follow.

2007 FINANCIAL HIGHLIGHTS

¢ (General Fund revenues increased from $2,820,414 in fiscal 2006 to $2,924,740 in fiscal
2007 (a four percent increase), while General Fund expenditures increased from $2,798,372
in fiscal year 2006 to $2,912,030 in fiscal 2007 (a four percent increase). The
District's General Fund balance increased from $2%1,073 in fiscal 2006 to $303,783 in
fiscal 2007, (a five percent increase).

# Increased experditures were primarily due to annual salary increases.

¢ The District received 528,194 in a Federal Small Rural Schcols Achievement Grant as part
of the Rural Education Achievement Pragram.

* The District’'s Certified Enrollment dropped from 307.3 students in September 2005 to 30Z.0
students in September 2006.

¢ Whole grade sharing with Greene Community School District of grades 5-12 began July 1,
2004, Instructional costs, transportation (excluding extra curricular) are shared on a
prorata of students enrolled from each district in grades 5-12.

s Increases in tuitior receipts and property tax revenues accounted for the ilncrease in
revenues,

¢ The District paid off its existing general obligation bonds and bus note.

# The District issued $690,000 in revenue bonds for expansion and improvement of existing
faciiities.

USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements and other information, as
fellows:

Management’s Discussion and Analysis introduces the basic financial statements and
provides an analytical overview of the District’s financial activities.

The Government-wide Financial Statements consist of a Statement of Net Assets and a

Statement of Activities. These provide information akout the activities of Allison-
Bristow Community School District as a whole and present on overall view of the District’s
finances.

The Fung Financial Statements tell how governmental services were financed in the short
term as well as what remains feor future sperding. Fund financisl statements report
Allison-Bristow Community School District operations in more detail tharn the government-
wide statements by providing information about the most significant funds. The remaining
statements provide financial information about activities for which Allison-Bristow
Community Schocl District acts solely as an agent or custcedian for the benefit of those
outside of the District.



Notes to financial statements provide additicnal information essential to a full
understanding of the data proviced in the pasic financial statements.

Reguired Supplenmentary Information further explains and supports the financial stacements
with a comparison of the District’s budget for the year.

Other Supplementary Information preovides detailed information about the nonmajor governmental
funds. In addition, the Schedule of Expenditures of Federal Awards provides details cof
various prcgrams benefiting the District.

Figure A-1 shows how the various parts of this annual report are arranged and relate to one
ancther.

Figure A-1
Aliison~Bristow Commurnity Schcol District Annual Financial Report

Managements Basic Financial Required
Discussion Statements Supplementary
and Analysis Information

/\

Government- Fund Notes to the
wide Financial Financial
Financial Statements Statements
Statements

Summary « p Detail




Figure A-2 summarizes the major features of the District’s financial statements,

including

the portion of the District’s activities they cover and the types of information they

contain.

Figure A-2

Major Features of the Government-wide and Fund Financial Statements

Government-wide

Statements

Fund Statements

Governmental Funds

Proprietary Funds

Fiduciary Funds

Scope

Entire District
{except fiduciary
furds)

The activities of
the District that
are not proprietary
cr fidaciary, such
as special esducation
and building
raintenance

Activities the
District cperates
similar tc private
fcod
services and adult

businesses;

education

Instances in whichk
the district
administers
resources on bekhalf
cf scmecne else,
such as scholiarship
programs

Requlired
financial
statements

® Statemert of net
assets

* Statement of
activities

Balance sheet
Statemrent of ravenues
expenditures, and
changes in fund
balances

e Statement of net
assets

e Statement of
revenues, expenses
and changes in fund
net assets

e Statement of casnh
flows

e Statement of
fiduciary net assets

s Statement cf changes
in fiduciary net
assers

Accournting
basis and
M2ASUrernent

focous

Accrual acccunting
and economic
resources fccus

Medified accrual
accounting and
carrent financial
resources focus

Accrual acgounting
and economic
resources tocus

Accrual acccocunting
and econcmic

resources Iccus

Tvoe of asset/
liability
information

ALl assets and
lianilities, bkoth
finarcial and

capizail, short-ternm

and lcng-term

Generally, assets
expected to ke used
up and liakilities
that come due

curing the year or
soan thereafter; no
capital assets or
long-term llabilities

included

All assets ard
liabilities, both
financial and
caplital, shcecrt-term

and long-term

A1l assets and
liapilities, bcth
shert-term and long-
term; funds do no:s
currently contain
caplital assets,
altrhough theyv can

Type of
inf_ow/outflow
information

AlLl rewvenues and
expenses during
year, regardless of
when cash 1s

received or paid

Revenues for which
cash is received
during cr scon after
the end of the year;
expenditurss when
gocds or services
have peer received
and the related
liability 1s due
during the yeasr or

soon thereafter

211 revenues and
expenses during the
year, regardless of
when cash is
received or pald

Rll additions and
deductions during
the year, regardless
of when cash 1s

received or paic

(=23




REPORTING THE DISTRICT'S FINANCIAL ACTIVITIES

Government-wide Financial Statements

The government-wide financial statements report information about the District as a whole
using accounting methods similar to those used by private-sector companies. The Statement of
Net Assets includes all of the District’s assets and liabilities. &ll c¢f the current vyear’s
revenues and expenses are acceounted for in the Statement of Activities, regardless of when
cash is received or paid.

The two government-wide financial statements report the District’s net assets and how they
have changed. Net assets - the difference between the District’s assets and liabilities - is
one way toc measure the District’s financial health or financial position. Over time,
increases or decreases in the District's net assets are an indicator of whether financial
pesition 1s improving or deteriorating. To assess the District’s overall health, additiocnal
non-financial factors, such as changes in the District’s property tax base and the condition
of school buildings and other facilities, need to be considered.

In the government-wide financial statements, the District’s activities are divided into two
categories:

*»  Governmental activities: Most of the District’s basic services are included here, such as
regular and special educaticn, transportation and administration. Property tax and state
aid finance most of these activities.

¢ Business type activities: The District charges fees to help cover the costs of certain
services it provides. The District’s schocol nutrition program is included here.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds,
focusing on its most significant or “major” funds - neot the District as a wheole. Funds are
accounting devices the District uses to keep track cf specific sources of funding and
spending c¢on particular programs.

Some funds are required by state law and by bond covenants. The District establishes other
funds to control and manage money for particular purposes, such as accounting for student
activity funds, or to show that it 1is properly using certain revenues, such as federal
grants.

The District has three kinds of funds:

1) Governmental funds: Most of the District’s basic services are included in governmental
funds, which generally focus on (1) how much cash and other financial assets can
readily be converted to cash flow in and out and (Z) the balances left at year-end that
are available for spending. Consequently, the governmental fund statements provide a
detailed short-term view that helps determine whether there are more or fewer financial
resources that can be spent in the near future to finance the District’s programs.

The District's governmental funds include the General Fund, the Special Revenue Funds
and the Capital Projects Fund.

The reguired financial statements for governmental funds include a palance sheet and a
statement of revenues, expenditures and changes in fund balances.

el

Proprietary funds: Services for which the District charges a fee are generally
reperted in proprietary funds. Propriestary funds are reported in the same way &as the
government-wide financial statements. The District’s Enterprise Funds, one type of
proprietary fund, are the same as its business type activities but provide more detail
and additional information, such as cash flows. The District currently has two
Enterprise Funds, the Scheool Nutrition Fund and the Child Care Fund.

The regquired financial statements for proprietary funds include a Statement cf Net
Assets, a statement of revenues, expenses, changes in net assets and a Statement of
cash f_ows.

]
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Fiduciary funds: The District is the trustee, or fiduciary, for assets that belong to
others. These funds znclude Private-~Purpose Trust Funds.

e Private-Purpose Trust Fund - The District accounts for outside donations for
scholarships for individual students in this fund.

The District is responsible for ensuring the assets reported in the fiduciary funds are
used only for their intended purpcses and by those te wheom the assets kelong. The
District excludes these activities from the government-wide financial statements
because it cannot use these assets to finance its cperations.

The reqguired financial statements for fiduciary funds includes a statement of fiduciary
net assets and a statement cf changes in fiduciary net assets.

Reconciliations between the government-wide financial statements and the fund financial
statements follow the fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Figure
20C7 ¢

A-3 below provides a summary of the District’s net assets for the year ended June 30,
ompared to June 30, 2006,

Figurae A-3
Condensed Statement of Met Assets
{Exprassed in Thousands)

Governmental Businass type Total Total
Activitias Activities District Change
Junea 30, June 30, June 30, June 30,
2007 2006 2007 2006 | 2007 2006 1 2006-2007
$ S $ $ ] $
Current assets 3,322 3,143 11 3 3,232 3,146 5,81%
Capizal asserts 1,732 1,786 - s 1,731 1,787 -3.13%
Total assets &5, C52 4,929 12 4 5,063 4,933 E;Ei%
Current liabilities 1,792 2,356 - - 1,792 2,356 -23.94%
Nen-current liabilities £90 206 - - 6590 206 234,95%
Total liabilities 2,482 2,062 - - 2,482 2,562 -2.,12%
Net Assets
invested in capital assecs,
net ol related debt 1,731 1,380 - 1 1,731 1,881 9.49%
Restricted 469 430 - - 169 430 9.07%
Urrestricted 370 357 11 3 381 360 5.83%
Total nat assets 2,570 2,387 11 4 2,581 2,371 i;ﬁg%
The District’s net assets increased by over $210,000 during the year ending June 30, 2007.

All governmental funds increased somewhat during the year allowing for an increase in net

assets

Unrestricted net assets increased primarily due to cost control measures implemented

by the District. The District also maintained discreticnary spending in all areas.



Figure A-4 shows the changes in net assets for the years ended June 30,

year ended June 30, 2006.

Revenues:
Program revenuss:
Charges fer service
and sales
Sperating grants,

contriputions anc 1lnterest

Gereral revenues:
’roperty tax
Income surtax
Local opticn sa’es tax
Unrestricted state grants
Urnrestricted investment
earnings
Orher

Tatal revenues

Program expenses:
Governmental activities:
Instruction
Support Services
Non-instructicnal prograns
Other exrenses

Total expenses

Charge in net assets

Property tax and unrestricted state grants account for 71%

Figure A-4
Change in Het Assats
(Expressed in Thousands)

2007 compared tc the

Governmental Business type Total Total
Activitias Activities School District Change
2007 2006 | 2007 2006 | 2007 2006 | 2006-2007
$ 5 3 3 3 3
250 218 X 1z 318 230 4. 66%
423 417 £2 51 475 468 1.50%
1,427 1,361 - - 1,427 Z,361 4,851
56 79 - - 56 7% -29.11%
177 151 - - 177 151 7.22%
1,134 Z, 138 - - 1,134 1,138 -0.35%
2z 19 - - 22 23
39 16 - - 19 6 143.75%
3,528 3,393 120 123 3,648 3,522 3.58%
1,584 1,884 - - 1,984 1,884 5.31%
1,14¢ 394 - - 1,140 994 14.69%
2 z 113 127 115 129 ~10.85%
199 162 - - 199 162 22.84%
3,325 3,042 113 127 3,438 3,169 B.49%
203 387 7 {4} 210 353 -40.21%
of the total revenue. The

District’s expenses primarily related te instruction and suppert services, which account for

91% of the toral expenses.

The District once again spent over 90% of its expenses in

the

Instruction and Support Services functions which are the areas mest directly related to the
classroom education of the students.



Governmental Activities
Revenues for governmental activities were $3,528,184 and expenses were $3,474,633.

The feolleowing table presents the total and net cost of the District’s major governmental
activities: instruction, suppcrt services, non-instructional programs and other expenses,.

Figure A-5
Total and Net Cost of Governmental Activities
(Expressed in Thousands)

Total Cost of Services Net Cost of Services
Change ' Changea
2007 2006 2006-2007 2007 2006 2006-2007
$ 5 5 $

Instruction 1,954 1,864 5.31% 1,458 1,388 5.04%
Support services 1,140 594 14.69% 1,126 957 17.66%
Non-instructional programs 2 z 0.00% 2 2 0.00%
Other expenses 189 162 22.84% g7 59 13.56%
Totals 3,325 3,042 9.30% 2,653 2,406 10.27%

s The cost financed by users of the District's programs was $250,219 (a fifteen percent
increase) .

¢ Federal and state governments subsidized certain programs with grants and contributions
totaling $273,855 (a twenty percent decrease}.

* The net cost of governmental activities was financed with $1,427,503 in property tax,
$1,133,714 in state foundation aid, and $22,031 in interest income.

BUSINESS TYPE ACTIVIES

Revenues for the District’s School Nutrition Fund were $120,417 and expenses were $112,958.
The revenues include charges for services and federal and state reimbursements.

INDIVIDUAL FUND ANALYSIS

&s previously noted, Allison-Bristow Community Schocl District uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements.

The financial perfermance of the District as a whole is reflected in its gevernmental funds,
as well. As the District completed the year, its governmental funds reported combined fund
balances of 352,370,262, which is 9% greater than last year’s ending fund bkalance of

$2,367,655.
Governmental Fund Highlights

Several factors contributed to the increase of the fund balance in the District’s
governmental funds.

¢ Continuing cost savings were realized due to whole grade sharing with the Greene Community
School District.

¢ The District is closely monitoring spending in all funds, especially the General Fund.

¢ TLocal revenues increased from the prior year.

¢ local option sales tax began to be celliected in 2004. This money 1is being used for items
previocusly paid for with property tax revenues. It will be used for debt retirement

beginning in FY08§,
10



Proprietary Fund Highlights

Schocl Nutrition Fund net assets increased from $3,601 at June 30, 2006 tc $11,059 at June
30, 2007, representing an increase of approximately 308%. Decreases in spending accounted
for the majority of the increase,

BUDGETARY HIGHLIGHTS

In accordance with the Code of Icowa, the Board of Education annually adopts a budget
following required public notice and hearing for all funds. Although the budget document
presents functicnal area expenditures or expenses by fund, the legal level of control 1is at
the aggregated functional level, not at the fund ¢r fund type level, The budget may be
amended during the year utilizing similar statuterily prescribed procedures.

Tt is the District’s practice, as is in most Iowa school district, to budget expenditures at
or abocut the maximum authorized spending. As a result, the District’s certified budget
should always exceed the actual expenditures for the year. During fiscal year 2007, budgeted
expenditures exceeded actual expenditures in the other expenditures functicn.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The District has invested more than $1.7 million (net of depreciation) by the end of fiscal
year 2007 in a broad range of capital assets, including schoel buildings, athletic
facilities, kitchen, computers and audio-visual eqguipment, maintenance egquipment, schoocl
buses and other vehicles, library holdings, and textbooks. Total depreciation expenses for
the year exceeded £78,000.

Figure A-6
Condensed Statement of Net Assets
{Expressed in Thousands)

Governmental Business type Total Total
Activities Activitias District Changa
June 30, Juna 30, June 30, June 30,
2007 2006 | 2007 2006 | 2007 2006 | 2006-2007
5 S $ $ 3 s
Land 33 38 - - 35 38 0.00%
Bu:ldings L. 9%4 1,634 - - 1,584 1,634 ~2.45%
Furriture and eguipmen: 39 114 - 1 95 115 -13.581%
Totals Z,731 1,78¢ - 1 1,731 1,787 -3.13




Long-Term Debt

The District had $69C,000 in revenue bonds cutstanding that were issued in June, 2007. All
remaining general obligation bhonds and bus lcans payable were retired in fiscal year Z007.

Figure A-7
QOutstanding Long-Term Obligations
{Exprassaed in Thousands)

Total Total
District Change
June 30, Juna 3Q,
2007 2006 2006-2007
3 E
General obligation bonds - 165 -100.0C%
Bus ncte payable - 41 -100.0C%
Revenue bonds 890 - 130.00%
Tptal 690 206 234.,95%

ECONOMIC FACTORS EEARING ON THE DISTRICT’'S FUTURE

At the time these financial statements were prepared and audited, the District was aware of
existing circumstances that cculd significantly affect its financial health in the future:

¢ In January 2004, the voters c¢f Butler Ccounty approved a ten-year School Infrastructure
Local Option sales tax, which will provide funds for property tax reduction and school
infrastructure projects affecting the Physical Plant and Eguipment Levy Fund, Capital
Projects, and Debt Service Funds of the District beginning July 2004.

¢ To offset the impact of declining enrollment, the State has provided a budget guarantee
provision feor districts. This budget guarantee provision is being phased out over a 10
year period. The District was on budget guarantee for Fiscal Year 2007 and will continue
to be on budget guarantee for several years to come. Due to previous and continued
decliining enrollment, the amount cof this reduction due te the phase out of the budget
guarantee will likely grow over the next several years.

e The District issued $690,000 in revenue bonds to be used in fiscal year 2008 for expansion
and inmprovement of existing faculties.

¢ The District will continue to be required to comply with unfunded and under funded
marndates from the federal and state governments such as the federal No Child Left Behind
Act and the state Student Achievement and Teacher Quality Initiative. This will require
the District to find ways to provide services in the areas cof assessment and professional
development, which wiil divert funds from other student service areas.

CONTACTING THE DISTRICT’'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors
and creditors with & general overview of the District’s finances and to demonstrate the
District’s accountability for the money it receives. If you have questions about this report
or need additional financial information, contact Noreen Wiegmann, District
Secretary/Treasurer and Business Manager, Allison-Bristow Community School District, 3513
Birch Street, Allison, Iowa 50602Z.

=
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Basic Financial Statements



ALLISON-BRISTOW COMMUNITY SCHOQOL DISTRICT

Starement of Net Assets

Assets
Cash and pooled 1nvestments
TSCARP Irnvestments
Receivables:
Property tax:
Current year
Succeeding year
Income surtax — succeeding year
Due from other governments
ISCAP accrued interest receivable
Other recelivables
Inventories

Capizal assets, net of accumulated depreciation

Total asgssets

Liabilities
Accounts payable
Accrved interest pavable
Deferred revenue:

Succeeding year property tax
ISCAP warrants payakle
13CAP accrued Lnterest pavable
Tong-tTerm :iabllities:

PorTion due within one year:
kevenues bonds payable
Pertion due after one year:
Revenues bonds payable

Total liabilities

Net assets
Inrvested in capital assets, net of
Restricted for:
Management levy
Student activities
Physical plant and eguipment levy
Debt service
Capital projects
Unrestricted

Total net assets

See notes to financial statements.

June 20, 2007

Exhibit A

Governmental Business Type
Activities Activities Total

& 3 3
1,311,755 10,290 1,322,025
521, 667 - 521,687
32,442 - 32,442
1,247,421 - 1,247,421
66,221 - c6,221
85,692 - 85,692
11,774 - 11,774
44,210 - 44,210
- 736 790
1,730,783 - 1,730,7€3
5,081,945 12,080 5,063,022
8,835 21 8,856
2,420 - 2,420
1,247,421 - 1,247,421
523,000 - 523,030
0,007 - 10,057
690,000 - 690,000
2,481,683 21 2,481,704
related debt 1,040,783 - 1,040,782
75,248 - 7Z,349
20,479 - 20,479
152,170 - 152,170
:81 - 581
910,88¢ - 910,836
370,004 11,059 381,063
2,570,262 11,059 2,581,321

13



A

(£15'269'2) - (157753 °2) 889 '2ZF E§1Z05¢E ETHGZE'E
(E7€719) - O EreEfe9) AN - 997 66T
{(rag'v%) - (788 F9) - T - ¥88 1S
(FlLo'1) - {FTI5'T) 6ST7L - cLL's
{0ow) - (oow) - - 00¥
(SF50T) - (Spp*QL) 000 ‘57 - ShPp’5E
- - - bu6 ‘66 - 79666
(596 1) - (g9 /1) - - G536°T
(879 Gz 1) - (8%9°GzT°'1) 159771 - SOE' ORI L
(9T% "98T) - (9TF'98T) - - 9T% ‘98T
(TZZ'LER) - (TZZ'LER) LG9 FT - 8.871SF
(VIR‘0TF) - (FTIS'0TH) - FIBOLY
(00T ’88) - (001 ‘88) - - 00188
{1602} - (Le0'E) - - LB07E
(965 5F 1) - (965 7157 ‘1) 806°GLz §12°062  £89°€86°'T
5 3 S s 3 §
‘reaol S2L3LAL3DY SBTITATIOY 1saXajul DOTATSG gogsuadxy

g 3TqTUYX3

adAl ss2uTsng [RPIUSUUISACH

pal1oTilsay pue 104 soabIwyd
SUSCTINGTIIUCY

‘sauexn butieasadp

sanuaadyd weiboig
L0007 ‘Of 2unp papus IBax

S5T3TATIOV IO 1UBWS1L31S

LOTHLSTA TOOHDS ALINIMWWOD MOLSIMH-NOSITIV

S913TAT3I0R Teluswudasch TelolL

x (paiedoTTRUN) uoIirTooIdag
1S=I83UT jgep wasi-buog
§20TAISS Jgep wisj-buog
UoTionriisuod pur uotitstnboe SsT3TTIOR]
ybnoayimoTl vdy
1g9IniTpuadxs Isyln

suotiviade =2olales pooj
rsuerbord TrUOTIONIISUT-UON

S20TAISS UOIL]IRIIOdSURI]
S8DTAISS JURTd JO DDOUPUDIUTRPW PUE UOTIRI2AD
S20TAISS UOTIBRIISTUTWRY
E2DLALDS JJEIS TRUOTIDNIZSUT
€30 TAISS JUIPNIS

1530TATDS 11oddng

UoT3ONIFSUI
ISOTITATIOE TRIUSWUIDAOD
sSWePIHOIJ/SUCTIDUNT



"S3UsUs1ElSs [RIOUBUL] 01 310U 885
rswexboxd snotiea 9yl Jo sesuadxs 105ITP 55U} UT POPNTOUT 3T 32yl uoTieTtooxadsp oyl soOpnToxXs JUNOWE STUL «

Tz€'18G°'Z 6G0°TT £92°0L5°Z ImaA Jo pus S125SP 18N
9%z 'TLE"E 0% ‘€ 569°L92°E 1eak Jo buTuutheq sissse 19N
59070712 86 "L L09°20Z s1essEe 19U ui abuey)
6T11°'S68°C - - GIL’'658'¢2 snusaeI JeIauab TeEloL
TL9'8€ - 1L9'BE n T340
10’27 - 1€0°22 SEUTUI®S JUSWISSAUT PI3I2TIISSIUN
PTIL'EET’T - FPILCET'T gueIb 2jels peloTIYSa2TIU(
LEC'LLT - LEC LLT xey sares uorjdo Tes0T
£98'G6q - £98‘56C ¥BJINE SWODUT
80876L - 80H‘6L Aerano Tejztde)
080 “ZLT - 080°2LT 20TAIDS 1430
£80°00T - £80°'001 AadT 1ususbeuey
ZEGSLO'T - ZES'5L0'T sosodind TeIsusn

1I103 petasT xe3 Ajasdouay
1SONUSADI TRISUSY

(VSO S¥o '2) 8S5v 'L (715252 °2) 709 'bLb © zzi'sle BLEBELE 12301

857 'L 86h "L - PT6715 £05 89 §59¢ 21T §80TAl98 UQTITainy
rswriboId TRPUOTIONIISUT-UOY
1s8T3TAaTIoR 8dAl sSsaulsng

$ 3 5 s $ ]
12101 S2TITATIOY S3T1TATAOY 1ssis3ur sotalag sasuadxy
edA] gsssulsng [EIUSWUUIDIAOD PIIDTIISOY pue 103 ssbaeyp
ECOAQjQHHH:OU

‘syueIn buTieradQ

sanuaasy weaborlg

LO0Z TOE Sunpy pepus Aesh

S3131ALIDY JO JUBWBIELS

LOTYLSIA "ICOHOS ALINOWMWOD MOLSIHYLE-NOSITIY

{penuTjyjucz)
g ITqTyxyg



z91°T2c'c

F8F ‘96T 60G’€ez 9687016 T00‘€E ARASRA R}
01Z'pY 959 - - - [ATIOE N
FLL'TT - - - - Vel 'TT
269’468 - - £80 81 - 6097L
T2 '99 - - - - 12299
IRA AR T AN Q00 ‘00T BEL' LB - - 2809901
A AAS LIB'T Zee'T - TQO ‘€ ZEZ'9g
£99°1¢4 - - - - L99 126
SEL'TTE'T II0'F6 8LL'0GT £18’zZe8 - £ET'PEZ
5 s 3 3 ) g
Teaiol anusAsy AnoT B g3naloid 2oTATIRS Telsusg
Tetoadsg quaudTnbyg Teatdel Jaag
Toflewucy puE QUEBTd
(eorsiug
L002 ‘g sunp
SPUNY TRIUSWUIBAOD
129Yyg =20ue|[ey
LDIMLSIA TOOHOS ALINOWWOD MOLSTHE-NOSITIV

2 ITQTYX3

s3}3sse Te3l0]

SOHTYRATSD2I ISUlQ
STYeAT=2D8I J1S8I83UT PaNID3P JYDST
siuswulsasch usylo woll =ang
Iesh DUTPR2222NS - XP1INS SWooUL
Ieak Butpsa0omg
Iealk juaIind
:xel Ajasdoag
159TgeATRO9Y
S1USWIS3AUT dA¥IST
Sjusuissautr parteod pue yse)n

81 9ESY



79T 1z¢ ‘¢

FEF 961 606 ‘EEe 968016 T00°¢ ZLZiite T
8L9759% 1 828765 0LL'zst 9687016 T00 ‘€ £8L7€0¢€
8L 'T5S 8Z8°Se 0LT'ZST - - £8L7¢0¢
968016 - - 9687016 - -

100’c - - - 100’6 -
B8 'G5 1 969 00T sEE'TE - - 687 ‘€491
172 '99 - - - - 122’99
Ter'Lpe’l 0007001 6EE’18 - - Z80‘990"1
L0001 - - - - LO00T
000‘czs - - - - 000'€eEs
gea’'g 959 - - - 6LT’8
$ 3 s S 3 S
TE310T snuaasy T Aheg sqoalold 2DTAIOS TEIouan
TEToadsg Juswdtnby Te3tded 108
1o lruuoy pue queTq
TeOTSAUd
L00Z ‘for sunp
SpUni TEIUSUUIDACD
100US oourTeg
IOTIALSIA TOOHDIS ALINIGNOD MOLSIYE-NOSITIVY
(penutjuoco)

2 3ITTYX3

TEJUSUBYEGE [ET2UPUTI 07 S233CU 225

sedueTeq pPuUnNy pue SSTITITARTIT Te3IOL

S20UBTEg pUN] TE3OL
BDOURTRY PUNT PIATISDIUN
sioafoxd Teatded 103 paalassy
2OTAISS 1P I0J POATIISDY
1S22URTEQ pUNT

SOTJTTIARTT TRIOL
X21INs SswWodUT IeshA Burlp=sscong
¥l Ajxadoad aesA buIlpsooong
Ienusasl peIxsaiag
sTqeied jssIsqul pPSNIDIR 4¥DST
aTqedied sajueizem J¥osT
aTqrAied giuncooy
FERTITTIORTT

soueTRd PUNd PU® SOTITTTARTT



ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement cf Net Assets

June 30, Z00Q7

Total fund balances of governmental funds (Exhibit C)

Amcounts reported for governmental activities in the statement
of net assets are different because:

Income surtax receivable at Jurme 30, 2007 is not recognized as ilncome
until received in tne governmental funds, however it is shown as a
receivable in the Statement cf Net Assets.

Capitel assets used in governmental activities are not
financial resources and, therefore, are not repcrted as
assezs in the governmental funds.

Accrued interest payable on leong-term liabilities is not due and payable
in the current period and, therefore, is not reported as a liakility

in the governmental funds.

Long~term lizbiiities, including bonds, are not due and payable in tne
current period and, trherefore, are not reported in the funds,

Revenue bonds payable

Net assets of governmental activities (Exhibit A)

See notes to financial statements.
18

Exhibit D

$ 1,465,678
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1,730,783

{(£90,000)
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ALLISON-BRISTOW COMMUNITY SCHCOL DISTRICT

Reccneiliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds

to the Statement of Activities

Year ended June 30, 2007

Net change in fund balances - total governmental funds (Exhibit E)

Amounts reported for governmental activities in the
statement of activities are different because:

Income surtaxes not ccllected for several months after the District's
fiscal year ends are not considered "available" revenues in the
governmental funds and are included as deferred revenues. They are,
Lowever, recorded as revenues in the statement of activities

Capital outlays to purchase or build capital assets are reported in
governmental funds as expenditures. However, those costs are
reported in the Statement of Net Assets and are allocated over their
estimated useful lives as depreciation expense in the Statement of
Activities, The amounts of capital cutlays and depreciation expense
in the year are as follows:

Capital cutlays
Depreciation expense

Proceeds from issuing long-term liabilities provide current financial

resources to goverrnmental funds, but issuing debt increases long-term
liabilities in the Statement cof Net Assets. Repayment of long-term debt

liabilities is &n expendizure in tne governmental funds, but the
repayment reduces cng-term liabilities in the Statement of Net
Assets. Current year issues exceeded repayments, as Zollows:

Issued
Repayments

Incerest on long-term dekt in the Statement of Activities differs from

the amount repcrted in the governmental funds because interest is
recorded as an expenditure in the funds when due. In the Statement

of Activities, interest expense is recognized as the interest accrues,

regardless of when it is due.

Change in net assets of governmental activities (Exhibit B}

See rotes to financial statements.
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23, 688

(78,659}

(690,000)

206,038

Exhibit F

$ 743,551

in

(158)

(54,381)

(1,843)

202,607



Statement of Revenues,

Cperating revenue:
Tocal sources:
Charges for services

Operating expenses:

Kon-instructicnal programs:

Food service operations:
Szlaries
Benefits
Services
Supplies
Bepreciation

Total operating expenses
Cperatinrg (loss)
Nen-cperazing revenues:

State sources

Federal scurces
Interest income

Changes in net assets
Net assets beginning of year

Net assets end of year

See notes to financial statements.

ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT

Expenses and Changes in Ne: Assets
Proprietary Fund

Year ended June 3C,

Exhibit G

Scheel

Nutrition

3

68,503

13,638
5,853
7,431

55,453

524

112,953

(44, 456)

1,626
50,262
36

51,914

7,458

3,601

17,059



ALLISON-BRISTOW COMMUNITY SCHOQOL DISTRICT

Statement of Cash Flows
Proprietary Fund

Year ended June 30, 2007

Cash flows from operating activities:
Cash received from sale of lunches and breakfasts
Cash payrents to employees for services
Cash payments to suppliers for goods cor services

Net cash (used in) operating activities
Cash flews from non-capital financing activities:

State grants received
Federal grants received

Net cash provided by neon-capital financing activities

Cash flows from investing activities:
Interest ch Investments

Net (decrease) in cash and cash eguivalents
Cash and cash equivalents beginning of year
Casnh and cash equivalents end c¢f year
Reconciliation of operating income (loss} to

net cash used in operating activities:
Operating (loss)

Acjustments to reconcile operating profit (loss) to net cash
provided by {used in) cperating activities:
Cepreciation

Commodities used

‘ncrease in other receivables
Decrease in inventory
Increase in deferred revenue

Reconciliation of cash and cash equivalents at year end to
specific assets included on Combined Balance Sheet:

Current assets:

Cash

Non-cash investing, capital and financing activities:

Exhibit H

Szheol

Nutriticn

5

68,603
{49,551)
{53,661)

(34,609)

1,616
41,782

43,398

36

8,825

1,465

10,290

(44,456}

524
3,48C
20

11

(34,609)

10,290

During the year ended June 30, 2007, the District received federal commedities valued at $8,4380.

See notes te financial statements.



Exhibit I

ALLISON~BRISTOW COMMUNITY SCHOOL DISTRICT

Statement of Fiduciary Net Assets
Fiduciary Funds

Year ended June 30, 2007

Private Purpose

Trusts
Schelarships
$
Assets
Cash 44,658
Total assets 44,658
Net Assets
Reserved fcr scholarships 44,658
Total net assets 44,658

See notes to financial statements.



Adcicicns:
Local scurces:
Miscellaneous

Total additions

Deductions:
Support services:
Scholarships

Total deductions

Change in net assets

Net assels beginning of year

Net assets ernd of year

ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT

Statement cf Charges in Fiduciary Net Assets

Fiduciary Funas

Year ended June 30,

See notes to financial statements.
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2007

Exhibit J

Private Purpose
Trusts

Scholarships

s

3,350

3,350




(1)

ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT
Notes to Financial Statements

June 30, 2007

Summary of Significant Accounting Policies

Alliscn-Bristow Community Schocl District is a political subdivision of the State of
Jowa and operates public schools for children in grades kindergarten through twelve.
Additionally, the District either operates or sponscrs summer recreational activities.
The gecgraphic area served includes the Cities of Allison and Bristow, Iowa, and
agricultural area in Butler County. The District is governed by a Board of Education
whose members are elected on a non-partisan basis. The District is invelved in two way
whole grade sharing agreement with the Greene Community Scheol District involving
grades five through twelve.

The District’s financial statements are prepared in conformity with U.S. generally
accepted accounting principles as prescribed by the Governmental Accounting Standards
Board.

A. Reporting Entity

For financial reporting purposes, Alliscn-Bristow Community School District has
included all funds, organizations, account groups, agencies, boards, commissions
and authcorities. The District has also considered all potential component units
fer which it is financilally accountable and other organizations for which the
nature and significance c¢f their relaticnship with the District are such that
exclusion would cause the District's firnancial statements to be misleading or
incomplete. The Gevernmental Accounting Standards Board has set forth criteria to
be considered in determining financial accountability. These criteria include
appointing a voting majority of an crganization's governing body, and (1) the
ability of the District to impose its will on that organization or (2} tae
potential for the organization to provide specific benefits to or impose specific
financial burdens on the District. Allison-Bristow Community Schocl District has
no component units which meet the Governmental Accounting Standards Board criteria.

Jointly Governed Organizations - The District participates in a jointly governad
organizaticn that provides services to the District but does not meet the criteria
of a joint venzure since there is no ongoing financial interest or responsibility
by the participating governments. The District is & member of the Butler County
Assesscr Conference Board.

B. Basls of Presentation

Government-wide Financial Statements - The Statement of Net Assets and the
Statement of Activities repcrt information on all of the nonfiduciary activities of
the District. For the most part, the effect of interfund activity has been removed
from these statements. Governmental activities, which normally are supported by
tax and intergovernmental revenues, are reported separately from business type
activities, which rely to a significant extent on fees and charges for service.

The Statement of Net Assets presents the District’s nonfiduciary assets and
liabilities, with the difference reported as net assets. Net assets are reported
in three categories:

Invested in capital assets, net of related debt consists of capital assets, net
of accumulated depreciation and reduced by outstanding balances for bends,
notes and other debt that are attributable to the acquisition, construction or
improvement of those assets,

Restricted net assets result when constraints placed cn net asset use are
elther externally impcsed or imposed by law through constitutional provisions
or enabling legislation.

26



Unrestricted net assets consist of net assets not meet the definition of the
two preceding categories. Unrestricted net assets often have constraints on
resources that are imposed by management which can be removed or modified.

The Statement cof Activities demonstrates the degree to which the direct expenses
cf a given function or segment are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific function. Program
revenues include 1) charges to customers or applicants who purchase, use, or
directiy benefit from goods, services, or privileges provided by a given function
and 2) grants, contributions and interest that are restricted to meeting the
operaticnal or capital requirements of a particular functicn. Property tax and
other items not properly included ameng program revenues are reported instead as
general revenues,

Fund Financial Statements - Separate financial statements are provided for
governmental, proprietary and fiduciary funds, even though the latter are excluded
from the government-wide financial statements. Major individual governmental
funds are reported as separate columns in the fund financial statements. A1l
remaining governmental funds are aggregated and reported as other nonmajor
governmental funds.

The District reports the followling major governmental funds:

The General Fund is the general operating fund of the District. All general
tax revenues and other recelpts that are not allccated by law or contractual
agreement to some other fund are accounted for in this fund. From the fund are
praid the general cperating expenditures, including instructional, support and
other costs.

The Capital Projects Fund is used to account for all resources used in the
acquisition and construction of capital facilities.

The Physical Plant and Equipment Levy 1s used to purchase equipment (over $50C
per item) and for major repairs and imprevements to buildings and grounds. It
is funded primarily through a combination of property tax and income surtax.

The Debt Service Fund 1s used to account for the payment of interest and
principal on the District’s long-term debt.

The District reports the following major proprietary fund:

The District’s proprietary fund is the Enterprise, Scheol Nutriticn Fund. This
fund is used to account for the food service operations of the District.

The District also reports fiduciary funds which focus on net assets and changes in
net assets, The Districrt’'s fiduciary funds inciude the follewing:

The Private Purpose Trust Fund is used to account for assets held by the
District under trust agreements which require income earned to be used for
scholarship payments.

C. Measurement Focus and Basis of Accounting

The government-wide and the proprietary fund financial statements are reported
using the economic resources measurement focus and the accrual bpasis of
accounting. Revenues are reccrded when earned and expenses are recorded when a
liability 1is incurred, regardless cf the timirg of related cash flows. Property
tex is recognized as revenue in the year for which it is levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been satisfied.



Governmental fund financial statements are reported using the current financial
resources measurement focus and the medified accrual basis of accounting,
Revenues are recognized as scon as they are beth measurable and available,
Revenues are considered te be available when they are ccllectible within the
current period or socon encugh thereafter to pay liabilities of the current
period. For this purpose, the gevernment considers revenues to be available if
they are collected within €0 days after yesar end.

Property tax, intergovernmental revenues (shared revenues, grants and
reimbursements frem other governments) and interest associated with the current
fiscal pericd are all considered to be susceptible to accrual. All other revenue
items are ccnsidered to be measurable and available only when cash is received by
the District.

Expenditures generally are recorded when a liability is incurred, as under
accrual accounting. However, principal and interest on long-term debt, claims
and Judgments, and compensated absences are recognized as expenditures only when
payment 1is due. Capltal asset acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and acguisitions under
capital leases are reported as other financial sources.

Under terms of grant agreements, the District funds certain programs by a
combination of specific cost-reimbursement grants and general revenues. Thus,
when program expenses are incurred, there are both restricted and unrestricted
net assets available tce finance the program. It is the District’s policy to
first apply cost-reimbursement grant resources tc such programs and then general
revenues.

The proprietary fund of the District applies all applicable GASE pronouncements,
as well as the following proncuncements issued on or before November 30, 1989,
unless these proncuncements conflict with cor contradict GASB pronouncements:
Financial Accounting Standards Board Statements and Interpretations, Acccunting
Principles Board Opiniocons, and Accounting Research Bulletins of the Committee on
Accounting Procedure.

Proprietary funds distinguish cperating revenues and expenses from non-cperating
items. Operating revenues and expenses generally result from providing services
and producing and delivering goods in cennection with a proprietary fund's
principal ongoing operations. The principal coperating revenues of the District’s
Enterprise Fund is charges to customers for sales and services. Cperating
expenses for Enterprise Funds include the cost of sales and services,
administrative expenses, and depreciation on c¢apital assets. All revenues and
expenses not meeting this definition are reported as non-operating revenues and
expenses.

The District maintains its financial records on the cash basis. The financial
statement of the District are prepared by making memorandum adjusting entries to
the cash basis financial records.

D. Assets, Liabilities and Fund Equity

The following accounting policies are followed in preparing the financial
Statements:

Cash, Pooled Investments and Cash Eguivalents - The cash balances of most
District funds are poecled and invested. TInvestments are stated at fair value
except for the investment in Iowa Schcools Jeint Investment Trust which is wvalued
at amortized cost and non-negotiable certificates of deposit which are stated at
cost.

For purposes of the statement of cash flows, all short-term cash investments that
are highly liquid are ccnsidered to be cash equivalents. Cash equivalents are
readily convertible to known amounts of cash and, at the day of purchase, have a
maturity date ne longer than three months.
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Property Tax Receivable - Property tax in governmental funds are accounted for
using the modified accrual basis of accounting.

Property tax receivable is recognized in these funds on the levy or lien date,
which is the date that the tax asking is certified by the Board of Education,
Delinquent property tax recelvable represents unpaid taxes for the current and
prior years. The succeeding year property tax receivable represents taxes
certified by the Board of Education to be collected in the next fiscal vyear for
the purpocses set out in the budget for the next fiscal year. By statute, the
District 1s required to certify its budget in April of each year for the

subseguent fiscal vyear. However, by statute, the tax asking the budget
certification for the fellowing fiscal year becomes effective on the first day of
that vyear. Although the succeeding year property tax receivable has been

recorded, the related revenue is deferred in both the government-wide and fund
financial statements and will not ke recognized as revenue until the year for
which it is levied.

Property tax revenue recognized in these funds become due and collectible in
September and March o¢f the fiscal vyear with a 1¥%% per month penalty for
delinguent payments; is kased on January 1, 2005 assessed property valuations; is
for the tax accrual period July 1, 2006 through June 30, 2007 and reflects the
tax asking contained in the budget certified to the County Board of Supervisors
in April, 2006.

Due From Other Governments - Due from cother governments represents amounts due
frem the State of Iowa, various shared revenues, grants and reimbursements from
other governments.

Inventoeries - Inventories are valued at cost using the first-in, first-out method
for purchased items and government commodities. Inventories of proprietary funds
are recorded as expenses when consumed rather than when purchased or received.

Capital Assets - Capital assets, which include property, furniture and equipment,
are reported in the applicable governmental or business type activities columns
in the government-wide Statement of Net Assets. Capital assets are recorded at
historical cost. Donated capital assets are recorded at estimated fair market
value at the date of donation. The costs of normal maintenance and repair that
do not add to the value of the asset or materially extend asset lives are not
capitalized. Capital assets are defined py the District as assets with an
initial, individual cost in excess of the following thresholds and estimated
useful lives in excess of two years.

Asset Class Amcunt
Land $§ 1,000
Buildings 10,000
Improvements other than buildings 10,000
Furniture and eguipment:

School Nutrition Fund equipment 16,000
Other furniture and equipment 10,000

Capital assets are depreciated using the straight line method over the following
estimated useful lives:

Estimated
Useful Lives

Asset Class (In Years)
Buildings 50 years
Inprovements cther than buildings 20-50 years
Furriture and equipment 5-15 years
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(2)

Deferred Revenue - Although certain revenues are measurable, they are not
available. Available means collectible within the current periocd or expscted to
be cellected soon enough thereafter to be used tfo pay liabilities of the current
period. Deferred revenue in the governmental fund financial statements represent
the amcunt of assets that have been recognized, but the related revenue has not
been recognized since the assets are not collected within the current periecd or
expected to ke ccllected soon enough thereafter to be used te pay liabilities of
the current pericd. Deferred revenue ccnsists of unspent grant proceeds as well
as prcperty tax receivables and other receivables net collected within sixty days
after year end.

Deferred revenue on the Statement of Net Assets consists of succeeding year
property tax receivable that will not be recognized as revenue until the year for
which it is levied.

Compensated Absences - District employees accumulated a limited amount of earned
but unused vacation for subsequent use or for payment upon termination, death or
retirement. A liakility is recorded when incurred in the government-wide
financial statements. A liapility for these amcounts is reported in governmental
fund firancial statements only for emplcyees that have resigned or retired. The
cempensated absences liability is deemed to be immaterial at June 30, 2007.

Fund Fquity - In the governmental fund financial statements, reservaticns of fund
balance are reported for amounts that are not available for appropriation or
legally restricted by outside parties for use for a specific purpose.

Restricted Net Assets - In the government-wide Statement of Net Assets, net
assets are reported as restricted when constraints placed on net asset use are
either externally imposed by creditors, dgrantors, contributors or laws and
regulations of other governments or imposed by law through constitutional
provisions or enabling legislation.

. Budgeting and Budgetary Control

The budgetary compariscen and related disclosures are reported as Required
Supplementary Information. During the year ended June 30, 2007, expenditures in
the other expenditures function area exceeded the amount budgeted. The District
did not exceed the General Fund unspent authorized budget.

Cash and Pooled Investments

The District's deposits in banks at June 30, 2007 were entirely covered hy federal
depository insurance or by the State Sinking Fund in acccordance with Chapter 12C of the
Code of Iowa. This chapter provides for additional assessments against the
depocsiteries to insure there will be no loss of public funds.

The District is authorized by statute tfo invest public funds in obligations of the
United States government, its agencies and instrumentalities; certificates cof deposit
or other evidences of deposit at federally insured depository institutions approved by
the Board of Education; prime eligible bankers acceptances; certain high rated
commercial paper; perfected repurchase agreements; certain registered open-end
management investment companies; certain joint investment trusts; and warrants or
improvemaent certificates of a drainage district.

At June 30, 2007, the District had investments in the Iowa Schools Joint Investment
Trust, as follow:

Amortized Cost

Diversified Portfolio $911,627

The investments are valued at an amortized cost pursuant to Rule Za-7 under the
Investment Company Act of 1940.

Credit risk - The investment in the Iowa Schools Joint Investment Trust were both rated
Aaa by Moody's Investors Services.
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(3) Capital Assets

Capital assets activity for the year ended June 30,

2007 was as follows:

Balance Balance
Beginning End of
of Year Increases Decreases Year
3 3 3 $
Governmental activities:
Capital assets not being depreciated:
Land 37,525 - - 37,525
Capitzl assets keing depreciated:
Bui.dings 2,708,800 14,165 - 2,722,965
Furnicure and Equipment 442,789 9,523 - 452,312
Total capital assets being depreciated 3,151,589 23,668 - 3,175,277
Less accumulated depreciation for:
Buildings 1,074,512 54,884 - 1,129,3%¢
Furniture and Equipment 328,838 23,785 - 352,623
Tozal accumulated depreciaticn 1,403,350 78,669 - 1,482,019
Total capital assets being depreciated, net 1,748,239 {54,98%) - 1,693,258
Governmental activities, capital assets, net 1,785,764 {5d,%81) - 1,730,732
Business type activities:
Furniture and egquipment 55,064 G - 55,064
Less accumuiated depreciation 54,540 524 - 55,064
Business type activities capital assets, net 524 (5249) - -
Depreciatiocn experse was charged te the folilowing functions:
Governmenta. activities:
Support services:
Transporzation 23,785
Unallocated 54,884
76, 665
Business Type activities:
524

Food service cperations

(4) Pension and Retirement Benefits

The District contributes to the Iowa Public Employees Retirement System ({(IFERS) which
is a cost-sharing multiple-employer defined benefit pension plan administered by the
State of Icwa. IPERS provides retirement and death benefits which are established by
state statute to plan members and beneficiaries. IPERS issues a publicly available
financial repcrt that includes financial statements and required supplementary
information. The report may ke obtained by writing to IPERS, PO Box 9117, Des Moines,
Iowa, 50306-9117.

Flan members are required te contribute 3.70% of their annual salary and the District
is reguired to contribute 5.75% of annual covered payroll for the years ended June 30,
2007, 2006 and 2005. Contribution requirements are established by State statute. The
Districtfs contribution to IPERS for the years ended June 30, 2007, 2006, and 2005 were
$85,131, $83,312, and $83,3%4 respectively, equal to the required contributions for
cach year,
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(6)

{7

Area Educaticn Agency

The District is required by the Code of Iowa to budget for its share of special
education support, media and educaticnal services previded through the area education
agency. The District’s actual amount feor this purpose totaled $99,8964 for year ended
June 30, 2007 and is recorded in the General Fund by making a memorandum adjusting
entry to the cash basis financial statements.

Long-Term Liabilities

Changes in long-term liabilities for the vear ended June 30, 2007 are summarized as
follows:

General
Chligation Revenue Schoel Bus
Bonds Bonds Lcan Total
Balance beginning of year $165,000 - 41,038 206, 038
Additions - 690,000 - £90,00C
Reductions 165,000 - 41,038 206,038
Balance end of vyear 5 = 650,000 - 690,000

General Opligation Bonds

Tne District fully retired 1ts outstanding General Obligation Bonds in fiscal year
2007.

Iowa School Cash Anticipation Program (ISCAP)

The District participated in the Iowa School Cash Anticipation Program (ISCAP). ISCAP
is a program cof the Iowa Asscciation of School Boards and is designed to provide funds
to participating entities during pericds of cash deficits. ISCAP 1is funded by a
seriannual issuance of anticipatcry warrants, which mature as noted below. The warrant
sizing of each school cerporatiorn is based on a projection of cash flow needs during
the semiannual period. ISCAP accounts are maintained for each participating entity,
and monthly statements are provided regarding their cash balance, interest earnings,
and amcunts available for withdrawal for each cutstanding series cof warrants. Bankers
Trust Co. NA is the trustee for the program. A summary of the District’s participation
in ISCAP at June 30, Z007 1is as follows:

Final Accrued Accrued
Warrant Warrant Interest Warrants Interest

Series Date Maturity Investment Receivable Fayable Pavable
2006-07R 6/28/06 6/28/07 5521,667 11,774 523,000 10,007

The District pledges its state foundaticn aid payments and General Fund receipts as
security for warrants issued. Repayments must be made when General Fund receipts are
received. If a balance is outstanding con the last date the funds are available to be
drawn, then the District must repay the outstanding withdrawal from its General Fund
receipts. In addition, the District must make minimum warrant repayments on the 257
of each month immediately following the final date that the warrant proceeds may be
used in an amount egqual to 25% of the warrant amount. There was no ISCAP advance
activity in the General Fund for the year ended June 30, 2007. The District is not
participating in ISCAP during fiscal year 2008.

The warrants bear an interest rate and the available proceeds of the warrants are
invested at an interest rate as shown bhelow:

Interest Rates Interest Rates
Series on Warrants on Investments
2006-07B 4.500% 5.676%
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(9)

{10)

(11)

School Bus Notes

The District borrowed $123,114 during the vear ended June 30, 2005 for the purchase of
twe school buses. The loan will be paid off in three equal payments of 541,038, the
second of which was made during the current fiscal year. The final payment was made in
the fiscal year ending June 30, 2007.

Interfund Transfers

The detail of Interfund transfers for the year ended June 30, 2007 is as follows:

Transfer to Transfer from Amount

Debt Service Capital Projects $ 41,038

Special Revenue:
Physicail Plant and
Equipment Levy Debt Service 95,205
$136,243
Transfers generally move revenues from the fund statutorily required teo collect the
resources to the fund statutorily regquired to expend the resources. The Debt Service
Fund was closed into the Physical Plant and Equipment Levy since the general obligaticon

debt being serviced was fully paid off in fiscal year 2007. The board cof education
transferred the funds as allowed in Code Secticon 24.21 of the Code of Iowa.

Commitments

The District issued $690,000 in revenue bonds for the purpose of improving and adding
to existing physical facilities. No bhids for construction weork had been awarded at the
time of audit. Required reserve accounts were properly set up after July 1, 2007.
Timing of the bond sale in late June precluded their setup priocr to year end.

Revenue Bonds

Details of the Distriect's June 30, 2007 Local Opticn Sales and Services Tax Revenue
Bond Anticipation Project Notes are as follows:

Year
Ending Bond Issue of June, 2007
June 30, Interest
Rates Interest Princigpal Total
% 5 3 5

2008 4.000 29,041 55,000 84,041
2009 4.050 26,841 60,000 86,841
2010 4.100 24,412 60,000 84,412
2011 4,125 21,951 65,000 86, 951
2012 4.150 18,270 65,000 84,270
2013 4,200 16,572 70,000 86,572
2014 4,250 13,633 75,000 88,633
2015 4.300 10,445 75,000 85,445
2016 4.350 7,220 80,000 87,220
2017 4,400 3,740 85,000 88,740

Total 173,125 90,00 863,125
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ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT
Notes to Required Supplementary Information - Budgetary Reporting

Year ended June 30, 2007

This budgetary comparison is presented as Required Supplementary Information in
accordance with Governmental Accounting Standard Board Statement No. 41 for governments
with significant budgetary perspective differences resulting from not being able to
present budgetary comparisons for the General Fund and each majcr Special Revenue Fund.

In accordance with the Ceode of Icwa, the Board of Education annually adopts a budget
following required public notice and hearing for all funds, except Private Purpose
Trust and Agency Funds. The budget may be amended during the year utilizing similar
statutcrily prescribed procedures. The District’s budget is prepared on a GAAP basis.

Fermal and legal budgetary control for the certified budget is based upon four major
classes of expenditures known as functions, not by fund. These four functicns are
instruction, support services, non-instructicnal programs and other expenditures.
Although the budget document presents function expenditures cor expenses by fund, the
legal level of control is at the aggregated funcricnal level, not by fund. The Code of
Towa also provides that District expenditures in the General Fund may not exceed the
amount authorized by the schoeol finance formula.

During the year ended June 30, 2007, expenditures in the other expenditures function
exceeded the amcunt budgeted, The District did not exceed the General Fund unspent
authorized budget.
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ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT

Combining Balance Sneet

Nenmajor Special Revenue Funds

Assets

Cash and pgoled investments
Property tax receivable:
Currant year
Succeeding year
Other receivables

Total assets

Liabilities and Fund Balances

Liabilities:
Accounts payaole
Deferred revenue:
Succeeding vear property tax

Fund kalances:

Unreserved fund balances

Total liabilities and fund kalances

See accompanying independent auditer's report.
36

Schedule 1

Management Student
Levy Activity Tctal
$ $ $

73,532 20,479 84,011
1,817 - 1,817
100,000 - 100,000
- 656 656
175,349 2,135 196,484
- 656 656
100,000 - 100,000
1060, 000 656 100, 65¢
75,349 20,479 95,828
75,349 20,479 95,828
175,349 21,135 196,464




ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT

Combining Schedule of Revenues,
and Changes in Fund Balances

Expenditures

Nonmajor Special Revenue Funds

Revenues:

Local scurces:
Local tax
Other

State sources

Total rewverues

Expenditures:
Instruction
Support services:
Administration services
Plant operation and maintenance
Student transportacion
Non-instructional programs:
Focd service operations

Total expenditures

Excess (deficiency) cf revenues over
{(uncer} expendltures

Fund balances beginning of year

Balance end cof year

See accorpanving incderendent auditcr's repcort.

Year ended June 30,
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Schedule 2

Management Student
Lewvy Activity Total
$ $ $

100,082 - 160G, 083
1,387 27,320 28,707
78 - 79
101,548 27,320 128,868
- 20,664 20,664
25,718 - 25,718
34,184 - 34,184
8,754 - g,754
1,965 - 1,365
70,621 20,664 1,285
30,927 6,656 37,583
44,422 13,823 58,245
75,342 20,4789 9c, 828




ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT

Schedule of Changes in Special Revenue Fund,

Student Activity Accounts

Schedule 3

Year ended June 30, 2007
Balance Balance
Begirning End of
Account of Year Revenues Expenditures Year
$ § 5

Instrumerntal Music (3) 1,046 927 116
Vocal Masic 167 4,144 2,209 2,102
Computers for Education 1,581 - - 1,581
Drama 2,833 - 305 2,528
Athletics 434 8,144 9,584 (Z,008)
Middle Schocl Fund 382 10,414 4,480 6,316
Honcr Scociety - - -
Indusctrial Technology 3 - 240 20
Consumer Science 66 - - 666
Eighth Grade 5,860 - - 5,860
Seventh Grade - - -
Sixth Grade - - - -
Fifth Grade (252} - 495 {746
Interest & 103 - 109
3chool Stoere 1,124 - - 1,124
Pop Machine 764 3,469 2,357 1,878
TAG - - 42 (42)
Elementary Fund - - 25 (25)
Yearkock - - - -

Total 13,823 27,320 20,664 20,479

See accompanyling independert auditor's report,
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Schedule 4

ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT

Schedule of Changes in Private Purpose Trusts

Year ended June 30, 2007

Balance Balznce
Beginning End oI
Account of Year Revenues Expenditures Year
3 $ 3 3
Harms Scholarship 5,225 155 150 5,230
Allison-Bristow Scholarship 138 1,728 1,400 486
North Scholarship 1,518 27 - 1,545
Boylan Scholarship 35,057 1,436 - 36,493
Legion Scholarship 1,500 4 600 904
Tetal 43,458 3,350 2,150 44,658

See accompanving independent auditor's report.



Schedule 5

ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT

Schedule of Revenuss by Scurce and Expenditures by Functicn
All Governmental Funds

for the Last Four Years

Modified Accrual Basis

2007 2006 2005 2004
3 3 3 3
Revenues:
Local sources:
Local tax 1,660,861 1,581,306 1,531,264 1,359,685
Trition 250,219 178, 363 159,330 223,208
Ozher 109,571 246,600 131,444 152,772
State sources 1,390,125 1,369,787 1,321,494 1,244,430
Feceral sources 117,408 112,255 105,555 125,878
Total 3,528,184 3,388,311 3,289,687 3,104,974
Expenditures:
Instruction 1,983,683 1,B83,688 1,818,221 1,921,083
Support services:
Studert 3,087 4,240 11,054 41,941
Instructional staff 88,100 85,184 56,913 87,642
Administraticn 470,824 412,358 505, 92¢% 357,173
Operation and mairtenance of plant 451,878 289,286 267,208 269,€53
Transportation 172,154 175,574 287,502 168,884
Non-instructicnal programs 1,965 1,923 11,230 20,059
Ozher expenditures:
Facilities acquisizion 49, €10 - 51,602 7,262
Lebt service:
Frircipal 206,033 241,038 231,038 180,000
Interest and services 7,33C 15,968 19,858 31,577
AEA flowthrough 95, 964 97,375 87,069 98,735
Total 3,474,633 3,206,534 3,357,824 3,184,008

See accompanying independent auditor's report.
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Member:

* American Institute of Certified
Public Accountants

+ lowa Society of Cerified
Public Accountanis

Services:

¢+ Individual & Corporate Tax
Preparation, Partnerships,
Estate & Trust

* Yaar Round Tax Planning

+ Electronic Filing

¢ Payroli & Sales Tax
Preparation

« |.R.S. Reprasentation

+ Monthly/Quartetly Write-Up
+ Data Processing Services
+ Payroll Preparation

+ Computerized Financial
Statements

+ Business/Personal Financial
Pianning

+ Bank Loan Assistance

» Section 105 Medical Plan
Administration

Pius:

* Over 25 years of Expertise
and Experience

+ Evenings & Saturdays Available

+ Extended Hours Buring Tax
Season

BRUCE D. FRINK

Certified Public Accountant

Indepaendent Auditor's Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

To the Board of Education of the
Allison~Bristow Community Schoel District:

We have audited the accompanying financial statements of the governmental
activities, the business type activities, each majcr fund and the
aggregate remaining -fund information of Allison-Bristow Community School
District as of and for the year ended June 30, 2007, which collectively
comprise the District’s basic financial statements listed in the table of
contents, and have issued our report thereon dated November 12, 2007. We
conducted ocur audit in accordance with U.S. generally accepted auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered Allison-Bristow
Community Scheool District’s internal centrel over financial repcrting as a
basis for designing our auditing procedures for the purpose of expressing
our opinicns on the financial statements, but not for the purpose of
expressing our opinion on the effectiveness of Allison-Bristow Community
School District’s internal control over financial reperting. Accerdingly,
we do not express an opinion on the effectiveness of Allison-Bristow
Community School District’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the
limited purpose described in the preceding paragraph and would not
necessarily identify all deficiencies in internal contrel over financial
reporting that might be significant deficiencies or material weaknesses.
However, as discussed below, we identified certain deficiencies in
internal control over financial reporting that we consider to he
significant deficiencies and cother deficiencies we consider to be material
weaxnesses.

A contrcl deficiency exists when the design or operaticon of the control
does not allow management or employees, in the normal ccourse of performing
their assigned functions, t¢ prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects Allison-Bristow Community
School District’s ability to initiate, autheorize, record, process, or
report financial data reliably in accordance with U.5. generally accepted
accounting principles such that there is more than a remote likelihood a
misstatement of Allison-Bristow Community Schoeol District’s financial
statements that is more than inconsegquential will net be prevented or
detected by Allison-Bristow Community School District’ internal contrel.
We consider the deficiencies in internal control described in Part T of
the accompanying Schedule of Findings to be significant deficiencies in
internal centrol over financial reporting.

202 Central Avenue East

P.O. Box 241
Clarion, 1A 50525
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Phone: (515) 532-6659
Fax: (515) 532-3677
bruce @frinkcpa.com



Jur consideration of the internal contrcl cver financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in the internal control that might be significant
deficiencies and, accordingly, would not necessarily disclose all significant
deficiencies that are also considered to be material weaknesses. However, of the
significant deficiencies described above, we believe item 07-I-A is a material
weakness.

Compliance and Other Matters

As part of obtainirng reascnable assurance about whether Allison-Bristow Community
Schoal District’s financial statements are free of material misstatement, we performed
teszs of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, non-compliance with which could have a direct and material effect on
the determination of financial statement amounts, However, providing an opinion on
compliance with those provisions was not an objective of cur audit and, accordingly, we
do not express such an opinicn. The results of our tests disclosed immaterial
instances of non-compliance or other matters that are required to be reported under
Government Auditing Standards. We noted no instances of non-compliance or other
matters tc be described in Part II of the accompanying Schedule of Findings.

Comments involving statutery and other _egal matters about the Districtfs operaticns
for the year ended June 30, 2007 are based exclusively on knowledge cbhbtained from
crocedures performed during our audit of the financial statements of the District.
Since cur audit was based on tests and samples, not all transactions that might have
had an impact on the comments were necessarily audited. The comments invelving
statutery and other legal matters are not intended to constitute legal interpretations
of those statutes.

Allison-Bristow Community School District’s response to findings identified in our
audit are described in the accompanying Schedule of Findings. While we have expressed
our conclusions on the District’s responses, we did not audit Allison-Bristow Comrunity
Scnool [istrict’s responses and, accordingly, we express no opinion on then.

This report, a punlic record by _aw, is intended sclely for the information and use of
the officials, employees and citizens of Allison-Bristow Ccmmunity School District and
other parties to whom Allison-Bristow Community School District may report, including
federal awarding agencies and pass-through entities. This report is not intended to be
and should not be used by anyone other than these specified parties.

We would like to acknowledge the many courtesies and assistance extended to us by
personnel of Allison-Bristow Community School District during the course of our audit.
Should you have any questions concerning any of the above matters, we shall be pleased

to discuss them with you at your convenierce.
/fZAu;4- ZJ- ;éﬁtnz?

BRUCE D. FRINK
Certified Public Accountant

November 12, 2007
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ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT
Schedule of Findings

Year ended June 30, 2007

Part I: Findings Related to the General Purpose Financial Statements:

INSTANCES QOF NON-COMPLIANCE:

No matters were reported.

REPORTABLE CONDITIONS:

07-I-A SEGREGATION OF DUTIES
Comment - During our review of the internal contrel structure, the existing
procedures are evaluated in order to determine that incompatible duties, from a
control standpoint, are not performed by the same employee. This segregation of
duties helps to prevent leosses from employee errcor or dishonesty and therefore
maximizes the accuracy of the District’s financial statements. We noted that one
individual has custody of receipts and performs all record-keeping ard
reconciling functions for the office.
Recommendation - We realize that with a limited number cf office employees,
segregation cf duties 1is difficult. However, the District should review the
operating procedures of the office to oktain the maximum internal control
possible under the circumstances.
Response - We will review procedurss and investigate available alternatives.
Cenclusicn - Response acknowledged.

Part II: Other Findings Related to Required Statutory Reporting:

07-II-A Official Depositories - Official depositories have been approved by the District.
The maximum deposit amounts approved were not exceeded during the year ended
June 30, 2007.

C7-II-B Certified Budget - Expenditures for the year ended June 30, 2007, did not exceed
the certified budget amcunts in any of the four functions.

¢7-I1-C Questionable Disbursements - No disbursements that may not meet the requirements
of public purpese as defined in an Attorney General’s opinion dated April 25,
1979 were noted.

07-I1I-D Travel Expense - No expenditures of District money for travel expenses of spouses
of District officials cr employees were noted. No travel advances to District
cfficials or employees were noted.

07-II-E Business Transacticons - No Dbusiness trarnsactions between the District and
District officials cor employees were noted,

07-II-F Bond Coverage - Surety bond coverage cf District cfficials and employees 1s in

accordance with statutory provisions. The amount of coverage should be reviewed
annually to insure that the coverage is adeguate for current cperations.
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ALLISON-BRISTOW COMMUNITY SCHOOL DISTRICT
Schedule of Findings

Year ended June 30, 2007

Part II: QOther Findings Related to Required Statutory Reporting:

(continued)} :

07-11-G

07-II-H

07-I1-Z

07-II-J

Board Minutes - No transactions requiring Board approval which had not been

approved by the Board were noted.

Depecsits and Investments - No instances <f noncompliance with the deposit and

investment provisicns of Chapter 12B and Chapter 12C of the Code of Iowa and the
District’s investment pclicy were noted,

Certified Annual Report - The Certified Annual Report was filed with the

Department of Educaticn timely and we noted no significant deficiencies 1in the
amounts reported.

Certified Enrollment - No variances in the basic enrcllment data certified to the

Department of Educaticn were nocted.
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